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INFO OCT-01 NEA-10 ISO-OO EB-08 L-03 H-02 10-13 AID-05 
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UNCLAS DACCA 2264 

E.O. 11652 : N/A 
TAGS : EFIN, BG 

SUBJECT : REPORT TO CONGRESS ON SIGNIFICANT US 
CLAIMS AGAINST FOREIGN GOVERNMENTS 

REF : (A) 76 DACCA 2177; (B) STATE 83837 

1 . OUTSTANDING USG CLAIMS AGAINST THE BDG INCLUDE THE LOCAL 
CURRENCY "COOLEY" LOANS MADE PRIOR TO THE INDEPENDENCE OF 
BANGLADESH IN 1971. (REF A) THESE TOTAL TK 8.1 MILLION 
(APPROXIMATELY $541,000 EQUIVALENT). THE BDG HAS ACCEP- 
TED LIABILITY ON THESE LOANS (SEE DACCA 1387 AND PREVI- 
OUS) ALTHOUGH DISAGREEMENTS EXIST OVER PAYMENT PROCEDURES. 
PAYMENTS HAVE NOT YET BEEN RESUMED BY BANGLADESH FIBRICS 
(FORMER SUBSIDIARY OF BELTON BAGGING CO. BELBAGCO) AND 
BANGLADESH SERVICES (I.E. INTERNATIONAL HOTEL'S MANAGE- 
MENT FIRM). 

2. IN ADDITION, THERE IS ONE NATIONALIZATION COMPENSATION 
CLAIM. FOLLOWING OPIC PAYMENT OF AN INSURANCE CLAIM BY 

THE BELTON BAGGING COMPANY, THAT USG CORPORATION HAS TAKEN 
OVER THE US COMPANY'S CLAIM FOR COMPENSATION FROM THE BDG 
FOR ITS 1972 NATIONALIZATION OF THE BANGLADESH FABRICS 
LIMITED. THE OPIC CLAIM IS FOR OVER $1 MILLION. HOWEVER, 

THE BDG ASSERTS THAT THE BOOK VALUE OF BANGLADESH FABRICS 
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WAS TK 1,252,534 (OR ABOUT US$63,000). 
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